OPERATIONAL GUIDELINES ON EXEMPTION OF ENTRY TAX
(Para-18.2, IPR-2007)

Short Title:- Operational guidelines for providing exemption of
Entry Tax under Industrial Policy Resolution-2007.

Extent:- [t shall extend to the whole of the State of Odisha

Commencement : Entry Tax exemption shall be available from
the date of issue of F.D. Notification No.26176 C.T.A.-13/2011-

F, dated 7™ June 2011 vide SRO No0.434/2011 dated 7t Jure,
2011.

Terms and expressions: Terms and expressions used in this
operational guideline shall have the same meaning as in
industrial Policy Resolution-2007.

Eligibility & Quantum of Assistance: Exemption of Entry Tax
shall be available to eligible industrial units as follows-

(a) New Micro & Small Enterprises shall be exempted from
payment of Entry Tax on acquisition of plant & machinery for
setting up of industrial units. Thrust sector Units excluding
deemed Thrust Sector Units may also be considered for similar
incentive on a case to case basis with concurrence of Finance
Department and approval of the Cabinet.

(b) New Micro and Small Enterprises shall be exempted from
payment of Entry Tax on purchase of raw materials for a period
of five years from the date of starting commercial production
subject to a ceiling of 100% of fixed capital investment Thrust
Sector Units excluding deemed Thrust Sector Units may also be
considered for similar incentive on a case to case basis with
concurrence of Finance Department and approval of the
Cabinet.

(c) Industrial Unit seized under section 29 of SFC Act 1951 and
thereafter sold to a new entrepreneur on sale of assets basis &
treated as New Industrial units for the purpose of this IPR shall
be eligible for exemption of Entry Tax prescribed for the
respective sector,

Note:-

1. The exemption of Entry Tax as above and in
Paral8.2 of IPR-2007, is in accordance with SRO
No.434/ 2011 dated 7th June, 2011.

2. The raw materials required for trial production
shall not be considered for exemption of Entry Tax
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7.1

7.2

7.3

8.2

8.3

Industrial units set up withoul financial assistance from Public
Financial Institutions and or Banks will be required to be

assessed by the appropriate agency as envisaged under Para
14.7 of IPR-2007.

Time frame for filing application:-

Application in the prescribed form received after the due date /
incomplete in any respect shall be liable to be summarily
rejected. There shall be no consideration for condonation of
delay in filing application.

The application for exemption of Entry Tax on acquisition of
plant & machinery for setting up of industrial units shall be
submitted within two years foreligible Micro, Small ad Medium
Enterprises and within three years for the rest units from the
date of starting [first [ixed capital investment or obtaining
EM-I/IEM/ and or industrial license as the case may be,
whichever is earlier.

The application for exemption of Entry Tax on purchase of raw
materials shall be submitted within six months from the date
of starting commercial production/ within six months from the
date of notification of this operational guideline whichever is
later.

Procedure:-

Industrial unit satisfying the eligibility shall file application in
the prescribed form appended to this operational guideline at
Annexure ‘A’ along with copies of all relevant documents as
mentioned in the Checklist at Annexure B’ to the concerned
General Manager, DIC/ RIC in duplicate. Eligible Thrust sector
category units shall also file application along with copies of all
relevant documents in triplicate in DIC/ RIC. Copies of the
documents as indicated in the checklist shall be self - Certified
by proprietor/ Managing Partner/ Managing Director/
Authorized Signatory.

On receipt of application, the acknowledgement as prescribed at
Annexure-‘C' shall be dispatched to the applicant/ applicant
unit duly signed by the authornized officer/ G.M., DIC/ RIC

on the day of receipt. General Manager, DIC/ RIC may
auhorize any of his officers for the purpose.

On receipt of application from eligible industrial units for
exemption of Entry Tax, DIC / RIC shall verify the veracity of
facts concerning the claims in all cases.
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8.4

B.5

8.6

B.7

8.8

In case of eligible Micro & Small Enterprises, DIC/ RIC may
inspect the unit to ascertain the stages of implementation/ for
assessment of fixed capital investment (Ref- Annexure-D) /
capacity utilization and accordingly determine the eligibility for
exemption of Entry Tax on acquisition of plant & machinery or
on purchase of raw materials, as the case may be, and issue
necessary certificate for such exemption in favour of the eligible
industrial unit in the Format prescribed at Annexure-E’ within
15 days of reccipt of application under intimation to Director of
Industries, Odisha.

In case ol rest eligible industrial units DIC/ RIC shall scrutinize
& forward the application in duplicate with requisite documents
to IPICOL within 7 days of its receipt under intimation to the
applicant unit & Director of Industries, Odisha

On receipt of proposal from DIC/ RIC, IPICOL shall asses the
requirements of the industrial units/asses the Fixed Capital
investment made (Ref- Annexure-D) and prepare a suitable
proposal for exemption of Entry Tax on acquisition of plant &
machinery or on purchase of raw materials as the case may be
and submit the same with application & requisite documents
within 15 days of receipt of proposal from the DIC / RIC,
concerned to Industries Department for examination &
placement for concurrence of Finance Department and approval
of the Cabinet on case to case basis.

On receipt of approval of the Cabinet, Industries Department
shall transmit the said approved proposal within 7 days with
application & requisite documents to Director of Industries,
Odisha with a ¢lear instruction/ advice specifying the eligibility/
quantum/ period of exemption etc. to issue necessary certificate
for such exemption in favour of the eligible industrial units in
the Format prescribed at Annexure ‘E’ within 7 days of receipt
of such advice / instruction. -

In case of rejection of application, the reasons of rejection shall
be communicated to the applicant unit as early as possible by
concerncd G.M. DIC/ RIC/ IPICOL/ D.1. Odisha in the format
prescribed at Annexure-"F’.

Maintenance of Records:-

The receipt/ approval/ rejection/ disposal of claim of unit shall
be monitored both electronically & manually at DIC/ IPICOL/
Directorate of Industries, Odisha level.
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10. Miscellaneous:-

10.1 Officers of DIC/ RIC/ Commercial Tax Deptt./ Directorate of
Industries, Odisha/ IPICOL/ Financing institution jointly/
single may inspect the industrial unit, if felt necessary.

10.2 Industrial Unit shall furnish its audited financial statements
and other periodical statements of each financial year to the
DIC/ RIC/ Directorate of Industries, Odisha during the period
of incentives.

10.3 Any change in facts or circumstances affecting the eligibility of
the unit shall be intimated immediately to the DIC/ RIC/
Directorate of Industries, Odisha by the unit

¥

11. This has been concurred in by Finance Department vide their

UOR No.56/ES.Il dated 25.03.2013.

Government of Odisha
Industries Department

Hhk

Memeo No.XIV-HI-61/13 :]—:;L b‘ijl. Bhubaneswar, dated the > }6 ]2%

Copy forwarded to All Departments/ All Heads of Departments/ All
P3Us/ All Revenue Divisional Commissioners/ All Collectors/ All DICs/
All Sections of Industries Deptt./ Guard File (20 copies) for information

and necessary action.
et oo

Joint Secretary Yo Government
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: Annexure-A
APPLICATION FOR EXEMPTION OF ENTRY TAX UNDER ’
INDUSTRIAL POLICY HES'IDLL.ITLDN =2007.

Application received afler the due dote / incomplete in any respect shall be liable lor rejoction

{Slrike out whichever is nol applicable) .
Mi's
ANPO
s}
{Locabon of the Industral Unil)
To

The General Manager, :
Listrict Industrizs Centre - - - =¥ Regional Industries Centre------- —

Suby Application for Exemplion of Entry Tax.

Sir. Y '

I aecordance with the provisions |aid ldown in Industrial Policy Resolution =2007 and ils
operational guidelines, the elbim is submilled for exemplion of Entry Tax on acquisition of plant &
machmﬂ:.r for selling up of industrial units / of. purchase of raw matertais under provisions

enunciated al Para 18 2 of IPR-2007 with following particulars.

1 Calegory of the Unil
a | Micro / Small / Medium Enlerpnses I Large Induslries

b | Thrust Sector / Industrial Unit seized under section 29
of SFC Acl, 1951 and thereafter sold to a new

enlrepreneur on sale of assels basis & lreaded as
New Industrial unit )

b el S R S S Y S —

2 Address of Registered office : i

3 Type of organizalion (Proprietarship / Parlnership / Co- | -
opcrabive f Prevale Limited ¢ Public lerlrzd}

i i Namie of Proprictor { Managing Parlner /| Managing Director / | - T
| Autharized Signalory \ B
5 |EM/IEM! 1L No anddate i Y e
? | ems of manulaciure £ aclivity ;o = =T B T T Quanlily | Value
(Propused F eonnenced ) S i | s
¥ Uirect ermployment generaled / lo be QE“EratLd i = )
8 | Date of starting commercial produclion e
(Proposed / commenced ) -
£ Oate of first fixed capital investment i.e_land /buiiding 7 | - |
plant & machinery and bd|dnclng EQUlpmenl
0 Total capital investiment SheiEie | A o
R provisions | date | completion
a | Land & land development e R

b | Building &Cwvil conslruction
¢ | Eleclrification & r:*leclnt.m installations B .
d | Plant & Machinery 7
e | Other lixed assels of permanem nalure .
i | Margin money lor Wurkmg Capital _ i B w:
f . Total
11 : Mt‘r.n:t!-'. ol Fuinge - - 2l e
| Internal sources ) et oo e
Financial Inslitution " 4 _:,, __‘ - . . - |




™

12 | Regisiration Number & Dale (Issued by Commercial

Name of the Financial in51|tulmn R
| Date of sanction of Term Ioan ) SR
Amount of lerm loan availed : ) \

Tax Authorily) TN [ Tax trayecs idealication senber) | csT ¢+

Entry Tax T
13 Imporl icence no. (IFany) | |
14 List of Plant & M/c required for selting up of industrial {Altach a separate sheet)

unit on which exemption of Entrg,r Tax is requested

15 | Details of raw mater1a!s to be purchased {Altach a separate sheet)

16 | Mention the name of port of shipment / Import order No
! Import Code No elc in case of imper! of Planl & Mic /
raw maierials

[ Sri sla al present
(designation) of MIS _T (name of the industrial
unit) cerlify that the information furnished as abwe is true and correct to the best of my
knowledge and belief.

' —
| hereby underlake |lo abide by the terms and cenditions prescribed under the provisions

Cdisha Induslral Policy —2007 and ils operalional guidelines.

| hereby undertake to repay / surrender the incenlives or any part thereof availed with penal
interést as decided by the authorily-

(i) If the information slated above is found lo be false/ incorrect / misleading or mis-
represenied and there has been suppression of facls / materials.
(i) ., I the industrial unil goes out of praduclion for a period exceeding six months at a

time for any reasons cther than labour troubles, wanl of electric power or for the
reason which is beyond the control of entrepreneur /| management during the
penod of incenlives.

I hereby certily thal this industrial unil has no! applied / availed the incenlives claimed here under
any other scheme of the State Govl. or the Central Govl, or any Financial Institution(s).

| hereby underiake to furnish its audited Financial statements and other periodical statements of
each financial year lo the DIC / RIC [ Directorale of Induslries, Odisha during the perioc
incentives '

s L
Copies of relevant documenls in suppdft of information / facls furnished above are enclosed

herewith. . _ .

Signature of lhe Proprietor / Managing Parltner /
Managing Director¥ Authorised Signatory of

L
Dale-
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CAnnexure B o
GI:IECIj( LIST ]

4

Copies ol documents lo be allached with the applicalion shall be self-cerified by Proprielor /

Managing Pariner/Managing Director / Authorized Signatory
(Slrike oul whmhever is not apphcable}

Enlrepreneurs Memorandum- | [ Entrepreneurs Memorandum- |l / IEM / Industrial
Lznsa

Power ol Allorney / Board Resolution / Suclely Resolutmn ‘as apphcab!e while signing as
Partner / Managing Director / Authorized person.: !

Cerlificate of registration under Indian Partnership Acti 932.-’ Snmﬂtles Registration S

1860 / Cerlificale of incorporalion (Memorandum of assnctatmn & Article of Association }
under Cump:—:m}r Acl- 1956

Cerlificate / r:iov:umenl{s} m support of Thrust Sector / Industrial’Unit seized under section
29 of SFC Act, 1951 and thereafter sold to a new entrepreneur on sale of assets ’g_aS|s &
readed as New Industrial unils. :

L R

Approved DPR / Project 'F'ruﬂle / Scheme 7as the case mag.r be

Document in support of date of first invgstment in fixed capital i.e. Iand / building / plant &
machinery and balancing Equrpmenl

Certificate on Date of Commercial pr production

TIN ( Tax Payer's .denlmcdhnn number) / CST

Import licence no Imporl Code elcin case of Imporl

| Term loan sanction order of OSI’G / Banks / Financial Institution

| Separate sheetl for List of Plant & Mic required for setting up of industrial unit / Details of
raw malerials lo be purchased on which exemplion of Entry Tax is requesled.

Regislration under Enlry Tax Ai:.l 1995

Annexure -C
Acknowledgement

{Tu be issucd by aulhorized offlicer / General Manager, DIC / RIC on the day of receipl)

(Sinke oul whichaver is nol applicable)

Received the application for exemption of Entry Tax under the provisions

of INDUSTRIAL POLICY RESOLUTION -2007 and its operational guidelines

along with documents mentioned below from M/§---s-msmmmemmemmmeeeeee e AP O-----

---------- (st ondt -------through post / person.

Lisl of documenis

1
2
3

Signature of authorized officer / G.M, DIC /RIC
with seal & date-------- -
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Annexire-D '\
j=! ~.I1

N\

VALUATION OF FIXED ASSETS -

[Sirike out whichever is nol applicable) .

1 We have verified lhe fixed assels acquired by M/s
incated ol ----mmmeemrmremmssnncn. bearing EM-1 / EM-11 / IEM / LL No Dt.-- and the
valuation of fixed assels unit vis-a-vis schematic provisions till cormmencement of
commercial produclion or completion of the project I e two / three years from the date of

starting first fixed capital investment is given here under. ; T
&1 )
il e - :
| st | tems of Fixed assels ¥ As per Scheme | Actual expenditure
’ . incurred
1 | Land & |and development N

2 | Building &Civil construction

o= - i o R E—

3 | Electrification & electrical installations

4 | Plant & Machinery

Other lixed assels | Balancing c

5
equipment
6§ | Loading, unioading, Iransportation,

ereclion , Dulies [ Taxes ele

e pash i il i e S - Py

Total

2 Juslificalion for excess invesiment, if any.--

Signature & designation of authorized officer of IPICCOL/

General Manager, DIC / RIC =--m-x---

Dale
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Annexure- E

OFFICE OF THE GENERAL MANAGER, DIC / RIC----— —/ DIRECTOR OF INDUSTRIES,ODISHA,
CUTTACK ‘

{Strike oul whichever is nol applicable)

NQ=--- Dt.-

Cerilicate of etigibilty for exemplion on Entry Tax on acquisition of plant & machinery or on purchase of raw
materials under provisions of Para-18.2 of IPR-2007.

Ch

Sl Mo ---—— Date -
To
3 i
erb plw
APO ¥
Mgl

This is to cerlify Lthat

1 The above menlioned industrial unit is a New Micro / Small Enterprises [ Thrust Sector / Industrial Unit
seized under section 29 of SFC Acl, 1851 and thereafter sold to a new entrepreneur on sale of assels
bosis & treaded as New Industrial unils which has been accorded with EM I/ E M = N/1IEM /I L

bearing No. _dale for manufacture of- ) ;
| 51 Mo llems of Manufaclure | Proposed / Inslailed Capacily
" “Quanlity Value
| o TR e
2. The Unit has made lirst investment in fixed capital on ~——=-mmmmmmoeemoenees and shall go into / has gone into

commercial production within two years ( for Micro & Small and Medium Sector) / three years (for Large

Induslries seclor) from the dale of slarling first fixed capital investment.

3 The fixed capital investment of the project has been assessed vis-a vis schematic provisions to the tune
pf Fig i thiaaes

4, The unil has been registered under Entry Tax Act , 1999 bearing Regn. MNo. _, valid with
effect from =---—emememeae

6 The unit has gone into commercial production / proposed to commence production on

6, The umit has oblamed inpord cence No.s==-———-- | P— and Import Codg ng.--—-—----




*

The unil located at -

cacmplion on Entey 1ax on acogueslion of pl
h

G s

maledials for a penod of

subjoet 1o a coeiling of 100% of lead capilal investment as men

Table-1

sl | Mant & Mic ‘ Cluanlity

Tablp-2

s | Raw materials requirement | Cuantily

|

B  The Slalus

cememenee wears from Lhe date of sl

.......................

ufider sub-division

of Dist, i

ant & mﬁlchinery for setting up of industrial units far

years from the date

a period

arting first fixed capital investment / on purchase of raw

of starting commercial production

lioned below in Table -1 / Table-2.

(Rs),.. -

1

Quoted Valug

Corresponding quantily of Finished
products

Cuantily

[ Value

of Thrus! Sector ! Industrial Unit seized under section 29 of SFC Act,

B

1051 and thereafter

sold lo a new entrepreneur on sale of assels basis & treaded as New Industnal units has been accorded

wide Order fletter { Resolulion No------

{ Cresgnalod authaonly)

4§ MNecessary concurrence ol the

D) s smsinnmme QF mrimcresnsmnes

wicde arder No---=--- Dt ~—--=-——-----—- a5 2 unit of Thrust Seclor.

10

Memo Mo ~ daled

This benelil slands cancelled / withdrawn
produclion within the preseribed time limit of

Finance Department & approval of the State Cabinet has been accorded

on closure of production / if the unit failed to commence
two years / three years, as the case may be.

General Manager, DIC / RIC
Director of Industries, Cdis'

Copy lorwarded Lo the ¢ ommissioner of Commercial Tax, Odisha, Cultack / Commercial Tax Officer

e LIPICOL ! General Manager, RIC T DIC---—-- | Director of Industries, Odisha [ Secrelary lo the
Gavt in Industries Depariment for favour af infarmaltion,

General Manager, RIC / DIC == /
Director of Industries, Odisha

_is eligible®

\

s
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Annexure-F

QOFFICE OF THE GENERAL MANAGER, RIC™/ DIC -/ INDUSTRIAL PROMOTION AND
INVESTMENT CORFORATION OF ODISHA LIMITED, IPICOL HOUSE, JANPATH, BHUBANESWAR, /
OFFICE OF THE DIRECTOR OF INDUSTRIES, OBISHA, CUTTACK.

127 R, Y | ———— =

(Strike out whichever is nol applicable)

s

M
Al

PO
Sub-Division - 4
Disl.

(1 aackatonmn ol s Doadnstind Uiail)

I'_E"l

S]]

This is lo inform that your application for exemplion of Entry Tax filedondt.____ under
« 122007 15 rejected due lo following reasons.

{Specify lhe reasons)

|

Signature of G.M, RIC / DIC
Authorized Officer of the IPICOL/
Director of Industries, Odisha
with seal & date-—-—- i

Y




